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Chartered Accountants

Auditor’s Report on the consolidated financial results of Bajaj Hindusthan Sugar Limited for the
quarter and year ended March 31, 2020 pursuant to Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015

Independent Auditor’s Report

To the Board of Directors of Bajaj Hindusthan Sugar Limited (Holding Company)
Report on the Audit of Consolidated Financial Results
Qualified Opinion

We have audited the accompanying consolidated financial results of Bajaj Hindusthan Sugar Limited
(hereinafter referred to as the ‘Holding Company™) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group™) for the vear ended March 31, 2020, (‘consolidated

financial results’) attached herewith, being submitted by the Holding Company pursuant to the

requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (*Listing Regulations®).

In our opinion and to the best of our information and according to the explanations given to us except for
the effects/possible effects of the matter described in the Buasis for Qualified opinion and based on the
consideration of reports of other auditors on separate audited financial statements / financial information
of the subsidiaries, the consolidated financial results:

(i) include the results of the following entities:
List of Subsidiaries:

Bajaj Aviation Private Ltd

Bajaj Power Generation Private Ltd

Bajaj Hindusthan ( Singapore ) Private Ltd, Singapore
PT Batu Bumi Persada, Indonesia

PT Jangkar Prima, Indonesia

R

(i1) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

(iii) gives a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards and other accounting principles generally accepted in
India, of the net profit and other comprehensive loss and other financial information for the quarter
ended March 31, 2020 and of the net loss and other comprehensive loss and other financial
information for the group for the year ended March 31, 2020.

Basis for Qualified Opinion

We draw attention to Note No 4 to the consolidated financial results, regarding the non-provision of
contractual obligation related to premium payable on Optionally Convertible Debentures (OCDs) at the
time of redemption of OCDs issued to lenders pursuant to the Scheme for Sustainable Structuring of
Stressed Assets (S4A Scheme) which stipulates that the yield to maturity (YTM) being it
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between weighted average interest and coupon rate payable as redemption premium at the time of
redemption of OCDs redeemable in 13 equal instalments commencing from the Financial year 2024-25.
The Company considers such YTM/ redemption premium as contingent liability and has not provided for
the same in the books of account for the quarter and year ended March 2020 amounting to Rs. 103.06
crore and Rs. 414.51 crore respectively. The aggregate liability for such YTM from the date of allotment
of OCDs till year ended March 31, 2020 is Rs. 929.02 crore from date of allotment of OCDs. Had such
interest been provided. the reported profit for the quarter ended March 31, 2020 would have been Rs. 2.62
61_crore and the reported loss for the year ended March 31, 2020 would have been Rs. 464.50-31 crore
and Net worth of the Company would have been Rs. 1,768.08 crore.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (“Act™). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Resulis section of
our report. We are independent of the Group in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us and other auditors in terms of their reports

referred to in “Other Matter” paragraph below, is sufficient and appropriate to provide a basis for our
qualified opinion,

Material J/pcertainty related to Going Concern
We draw attention to Note No. 8 to the consolidated financial results of the Company in respect of:

1) The Holding Company during the last few years has incurred losses due to high raw material cast and
lower price of finished goods, resulting nto reduction of net worth of the Holding Company. The
Holding Company has dues payable to farmers for sugar cane purchases at year end. The Holding
Compatmy.is continuously striving for improvement in the operational efficiency in other parameters.
The abeve factors indicate a material uncertainty, which may cast significant doubt about the Holding
Company's ability to continue as a going concern. The holding company continues to operate at
optimum levels and expects improvement in the operational efficiency in form of improvement in
sugar recovery, reduction of overheads, finance and other costs, monetisation of certain non-core
assets etc. The debt restructuring as per RBI's S4A Scheme, would result into improved: hquidity
during next 7 years and the Government has taken different measures to improve the finarteial health
of sugar industry. All these measures are expected to turnaround the operations of sugar industry on
sustainable basis. The Holding Company also expects to receive accrued benefits under the Sugar
Industries Promotion policy 2004 for which it is entitled to. In view of the above, the management
expects to generate positive cash flow from operation and accordingly, the financial statements are
continued to be presented on going concern basis, which contemplates realisation of assets and
settlement of liabilities in the normal course of business.

2) Bajaj Hindusthan (Singapore} Private Limited (BH(S) PL} has net current liability of Rs. 3.57 crore as
at March 31, 2020, the events and conditions indicate that a material uncertainty exists that may cast

significant doubt on BH(S)PLs ability to continue as a going concem. However the financial
statements of BH{S)PL have been prepared on going concern basis for the reason stated in the said
Note. The statutory auditor of BH(S)PL have referred this matter in their audit report.

Our opinion is not modified in respect of these above matters.
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Emphasis of Matter Paragraph

a) As stated in Note No 5 to the consolidated financial results, the Company has exposure aggregating to
Rs. 770.33 crore in other companies which are related to group and Rs. 1,201.94 crore in other
companies, aggregating to Rs. 1,972.27 crore, by way of investments, loans, accumulated interest on
these loans and receivables. Management believes that the loans and advances given to power business
subsidiaries are considered good and recoverable based on the future favourable view of government
for power industries & for other subsidiary’s based on their future business plan, and on-going efforts
towards obligation casted on the Company and its promoters to recover the outstanding loans in
phased manner in terms of the agreements executed to give effect to the debt restructuring schemes
from time to time and accordingly no provision other than those already accounted for, has been
considered necessary.

b) We draw your attention to Note No 7 to the consolidated financial results which explain the
uncertainties and the management’s assessment of the financial impact due to the lockdowns and other
restrictions and conditions related to COVID 19 pandemic situation, for which a definitive assessment
of the impact in the subsequent period is highly dependent upon the circumstances as they evolve.
Further, our attendance at the physical inventory done by the management was impracticable under the
current lockdown restrictions imposed by the government and we have therefore, relied on the related
alternate audit procedures to obtain comfort over the existence and condition of inventory at the year
end.

Our opinion is not modified in respect of these above matters.

Board of Directors’ Responsibilities for the Consolidated Financial Results

The consolidated financial results, which is the responsibility of the Holding Company’s Management
and approved by the Board of Directors of the Holding Company, has been prepared on the basis of the
consolidated financial statements. The Holding Company’s Board of Directors are responsible for the
preparation and presentation of these consolidated financial results that give a true and fair view of the net
profit/ loss and other comprehensive income/loss and other financial information of the Group in
accordance with the Indian Accounting Standards prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
consolidated financial results that give a true and fair view and are free from material misstaternent,
whether due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial results by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to Contmue as a going
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concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate the Group or to cease
operations. or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial resulis as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when il exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
ﬂm are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible
for expressing our opinion on whether the group has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Directors use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 1o
events or conditions that may cast significant doubt on the ability of the Group to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial results or, if such disclosures
are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial results,

including the disclosures, and whether the consolidated financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial results/financial information of
the entities within the Group to express an opinion on the consolidated financial results. We are
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responsible for the direction, supervision and performance of the audit of financial information of
such entities included in the consolidated financial results of which we are the independent auditors.
For the other entities included in the consolidated financial results, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance of the
audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial results of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8)
of the Listing Regulations, as amended, to the extent applicable.

Other Matters

a) The consolidated financial results include the audited financial results of three subsidiaries, whose
financial statements / financial information reflect total assets of Rs 1,734.29 crore as at March 31,
2020, 4otal revenue of Rs. 4.66 crore and Rs. 12.40 crore, net loss after tax of Rs. 5.24 crore and Rs.
16.48 crore and total comprehensive loss of Rs. 5.47 crore and Rs. 16.76 crore for the quarter and year
ended March 31, 2020 respectively and cash outflows of Rs. 2.13 crore for the year ended March 31,
2020, as considered in the consolidated financial results, which have been audited by their respective
independent auditors. The independent auditors’ reports on financial statements / financial information
of these entities have been fumished to us and our opinion on the consolidated financial results, in so
far as it relates to the amounts and disclosures included in respect of these entities, is based solely on
the report of such auditors and the procedures performed by us are as stated in paragraph above.

b) We have relied on the unaudited financial statements of two subsidiaries whose financial statements
reflect total assets of Rs 4.53 Crore as at March 31, 2020, total revenue of Rs. (0.49) crore and Rs. Nil,
net loss after tax of Rs. 2.51 crore and Rs. 2.89 cidte and total comprehensive loss of Rs. 1.54 crore
and Rs. 2.50 crore for the quarter and year ended March 31, 2020 respectively and cash outflows of
Rs. 034 crore for the year ended March 31, 2020, as considered in the consolidated financial
statements. These financial statements are unatidited and have been fumished to us by the
Management and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, and our report in terms of sub-
sectionis (3) of Section 143 of the Act in so far as it relates to the aforesaid subsidiaries, is based solely
on such unaudited financial statements. In our opinion and according to the information and
explanations given to us by the Management, these fihancial statements are not material to the Group.

Our opinion on the consolidated financial results is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the financial
results/financial information certified by the Board of Directors.

¢) The consolidated financial results include the results for the quarter ended March 31, 2020 and March
21, 2019 being the balancing figures between the audited figures in respect of the full financial year
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and the published unaudited year to date figures up to the third quarter of the respective financial year
which were subject to limited review by us.

For Chaturvedi and Shah LLP
Chartered Accountants
Firm’s Registration No.101720W/W100355

e e

Lalit R. Mhaisekar

Partner

Membership No. 103418

UDIN: )
20103 1R ARAB Y ¢k Q
Place of Signature: Mumbai

Date: June 29, 2020
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alongwith the Annual Audited Financial Results {Standalone]) for the Financial Year ended March
31, 2020

with modified

[Regulation 33 / 52 of the SEBI (LODR} (Amendment) Regulations, 2016]

. SL No. | Particulars Audited Figures Adjusted Figures
{as reported before {audited figures after
adjusting for adjusting for
qualifications) qualifications)
1 Turnover / Total income 6,676.61 6,676.61
2 Total Expenditure 6,723.63 7,138.14
3 Net Profit/{Loss) {105.37) {519.88)
4 Earnings Per Share {0.96) {4.72)
L] Totai Assets 14,089.30 14,089.30
6 Total Liabilities 10,835.02 11,764.04
7 Net Worth 3,254.28 2,325.26
2 Any other financial itern(s}) The contingent liability | The contingent liability
{as felt appropriate by the on account of | on account of
ma nagemmt} accurnuiated YTM | accurnulated YTt
payable as redemption payable as redemption
premium on OCDs : Rs. | premium on OCDs : NIL
929.02 crore

ik Audit Qualification {each audit qualification separately):

a. Petaiis of Audit Qualification: Non provision of the premium payable on Optionally
Convertible Debentures {OCDs} at the time of redemption of OCDs issued to lenders
pursuant to the Scheme for Sustainable Structuring of Stressed Assets (S4A Scheme)} which
stipulates that the yield to maturity (YTM) being the difference between weighted average
interest and coupon rate be payable as redemption premium at the time of redemption of
OCDs redeemable in 13 equal instaiments commencing from the financial yer 2024-25. The
Company considers such YTM/ redemption premium as contingent liabiiity and has not
provided for the same in the books of account for the quarter and year ended March 31,
2020 amounting to Rs. 103.06 crore and Rs.414.51 crore respactively, The aggregate liability
far such YTM from the date of allotment of OCDs till the vear ended March 31, 2020 is
Rs.929.02 crore. Had such interest been provided, the reported profit/ {loss) for the quarter
and year ended March 31, 2020 would have been (Rs. 57.32) crare and {Rs. 519.88) crore
respectively and net worth of the Company would have been Rs.2325.26 crore.

b. Type of Audit Qualification : Quaiified Opinion / Disclaimer of Opinion / Adverse Qpinion

¢. Frequency of qualification: Whether appeared first time / repetitive / since how long
continuing : Continuing Since March 31, 2019

=
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d. For Audit Qualification{s) where the impact is quantified by the auditor,
Management’s Views: Quantification is given in the note mentioned in para a above.
an nt's view:
As per the Master Framework Agreement {MFA) executed between the Company and
Lenders on December 16, 2017 the Optionally Convertible Debentures {OCDs} shall carry a
Yield to Maturity (YTM) at a yield rate on the principle amount, accruing on annual basis,
starting from the allotment date. The redemgtion will start from the Financial year 2024-
25.
In addition to the clause of the MFA quoted above it will be pertinent to note that another
clause stated that upon occurrence of an Event of Cefault, the Debenture Trusteef
Monitaring Institution can issue a Conversion Notice for conversion of afl of its outstanding
OCDs into the equity shares of the Company. This clause contemplates conversions of aff
outstanding OCDs. The expression outstanding OCDs is not a defined expression unlike
other expressions in the MFA.
Thus MFA provides that upon occurrence of an Event of Default, the Debenture Trustee/
Monitoring Institution may instruct the conversion of outstanding OCDs into &equity shares.
Since the expression used is ‘outstanding’ and not “Outstanding Amount ~ OCDs”, it can be
construed that the conversion of OCDs will cover only the outstanding face value of the
OCDs and will not include YTM.
Having considered the clauses referred above, Clause regarding conversion does not
suggest or indicate that the amount of ¥YTM is required to be added to the Principle
Amount of the OCDs for conversion of the QCDs into the equity shares of the Company at
the time of the conversion. Accordingly the management considers such YTM as contingent
liability and has not provided the premium in the books of the Company.

e. For Audit Qualification{s) where the impact Is not quantified by the auditor: Not
applicable

(i) Management's estimation on the impact of audit qualification: Given in i 1.

(i} f management is unable to estimate the impact, reasons for the same: Not applicable

(iii) Auditors’ Comments on {i} or {ii} above: Already explained in SI It {a) Above

Signatories:

- CEQ/Managing Director
- CFO e
\\
- Audit Committee Chairman T

- Statutory Auditor @\ Mf ef el

+

Place: Mumbai

Date: 29.06.2020
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Statement on Impact of Audit Qualifications (for audit report with modified opinion} submitted
a ith the Annual Audited Financial Results {Consolidated]) for the Financial Year ended March
31! 2220
[Regulation 33 / 52 of the SEB! {LODR) (Amendment) Regulations, 2016)
L8 §l. No. | Particulars Audited Figures Adjusted Flgures
. {as reported before {audited figures after
adjusting for adjusting for
qualifications) qualifications)
1 Turnover / Tatal income 6,681.32 6,681.32
2 Total Expenditure 6,733.68 7,148.19
3 Net Profit/(Loss) {50.00) {464.51)
4 Earnings Per Share {0.45) (4.22)
Y Total Assets 13,548.36 13,548.36
& Total Liabilities 10,851.26 11,780.28
7 Net Worth 2,697.10 1,768.08
3 Any other financial item(s} The contingent Hability | The contingent Hability
{as felt appropriate by the on account of { on account of
management} accumulated ¥TM { accumulated YT™
payable as redemption | payable as redemption
premium on QCDs : Rs. | premium on OCDs - NIt
9239.02 crore

f. Audit Qualification {each audit gualification separately):

a. Details of Audit Qualification:
Non provision of the premium payable on Optionally Convertible Debentures
{OCDs} at the time of redemption of OCDs issued to lenders pursuant to the Scheme
for Sustainable Structuring of Stressed Assets {S4A Scheme) which stipulates that
the yield to maturity (YTM} being the difference between weighted average interest
and coupon rate be payable as redemption premium at the time of redemption of
0CDs redeemable in 13 equal instaiments commencing from the financial yer 2024-
25. The Company considers such YTM/ redemption premium as contingent tiability
and has not provided for the same in the books of account for the quarter and year
ended March 31, 2020 amounting to Rs. 103.06 crore and Rs.414.51 crore
respectively. The aggregate liability for such YTM from the date of aflotment of
OCDs till the year ended March 31, 2020 is Rs.929.02 crore. Had such interest been
provided, the reported profit/ {loss) for the quarter and year anded March 31, 2020
wouid have been Rs. 2.61 crore and {Rs. 464,51} crore respectively and net worth of
the Company would have been Rs.1768.08 crore,
b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

<. Frequency of qualification: Whether appeared first time / repetitive / since how long
continuing : Continuing Since March 31, 2019

By Mindosttan Separ L.
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1 OCDs into the equity shares of the Company, This clause contemplates conversions of all

d. for Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Quantification is given in the note mentioned in para a abegve.
Management’s view:

As per the Master Framework Agreement {MFA) executed between the Company and
Lenders an December 16, 2017 the Optionally Convertible Debentures {OCDs) shall carry a
Yiald to Maturity (YTM) at a vield rata on the principle amount, aecruing on annual bagic,
starting from the allotment date. The redemption will start from the Financial year 2024-
25.

in addition to the clause of the MFA quoted above it will be pertinent to note that another
clause stated that upon occurrence of an Event of Default, the Debenture Trustee/
Monitoring Institution can issue a Conversion Notice for conversion of all of its outstanding

outstanding OCDs. The expression outstanding OCDs is not a defined expression unlike
other expressions in the MFA.

Thus MFA provides that upon occurrence of an Event of Default, the Debenture Trustee/
Manitaring Institution may instruct the conversion of utstanding OCDs into equity shares.
Since the expression used is “outstanding” and not “Qutstanding Amount — QCDs”, it can be
construed that the conversion of OCDs will cover anly the outstanding face value of the
QCDs and will not include YTM.

Having considered the clauses referred above, Clause regarding conversion does not
suggest or indicate that the amount of YTM is required to be added to the Principle
Amount of the OCDs for conversion of the OCDs into the equity shares of the Company at
the time of the conversion. Accordingly the management considers such YT as contingent
liabifity and has not provided the premium in the books of the Company.

e. For Audit Qualtfication{s} where the impact is not quantified by the auditor: Not
applicable

{i) Management's estimation on the impact of audit qualification: Given in 51 1.

{ii} If management is unable to estimate the impact, reasons for the same: Not applicable

(i} Auditors' Comments on (i} or {ii} above: Already explained in 5 Il (a) above.

.

Signatories:

- CEQ/Managing Director ¥ l )}

- \Vﬁgﬁ_

- Audit Committee Chalirman M

- Statutory Auditor @)1’10‘«(_@//&‘

Place: Mumbai

Date: 29.06.2020
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